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We are experiencing 
Recession 
Shrinking Economies
Unemployment
Lockdowns
Uncertainty



A fact:
“Historically, gold has 
always been a safe haven 
against inflation and a safe 
haven in times of 
instability”

John Paulson
Founder of Paulson & Co.
April, 2011



Therefore, Gold price passed the all time high in USD on 
August 4th, 2020



Case Study:
A client purchased gold at the 

amount of USD 1 million on 
January 2019

How did other investments 
perform since? 

H



Value of USD 1 Million invested in Jan 1st, 2019 (as of August 12, 2020)



Recap: 
Why Gold?



 Historical and intrinsic value

Gold holds its 
intrinsic value for 

centuries

The first ever gold 
used as currency 

was around 550BC



Stable demand and limited supply

Annual demand for 
gold in 2019 was 

4,355.7 tonnes

Annual supply for 
gold in 2019 was 

4,776.1 tonnes



High liquidity

Physical gold can be 
easily liquidated and 
converted into fiat 

currency anywhere in the 
world



     Portfolio Diversification

Gold is a great diversifier for an investment portfolio. 
Historically, gold has a negative correlation to stocks during crisis, therefore 

less volatile and hedge risks.





A source of long 
term returns





Gold maintains 
its purchase 
power over time



Gold's price has 
skyrocketed through 
the decades 
compared the the 
price of Gasoline and 
a cup of coffee.



What we see in Covid - 19 Era



● Covid-19 pandemic has huge effects on the 
global economy - many industries and sectors 
are not operating in full capacity and some are 
completely halted  

● Financial  markets turmoil - investors lack 
confidence due to the growing uncertainty  

● Unemployment rates worldwide are soaring



Data as of August 17, 2020
Source: Bloomberg

Price appreciation during the Covid-19 crisis



Why are gold prices 
soaring? 



Supply Chain Disruption



● Refineries and mints worldwide 
suspended operations 

● Mining companies shut down operations 
to avoid putting workers at infection risk

● Halt in commercial flights affected air 
transportation of gold - causing 
disruptions in manufacturing  



Quantitative Easing
Quantitative Easing is a form of 

unconventional monetary policy in which 
a central bank purchases longer-term 

securities from the open market in order 
to increase the money supply and 

encourage lending and investment.

Value of fiat currencies decline as long we 
governments expand the money supply.



Interest rates cuts



● Lower interest rates make gold more attractive to investors as a 
non-yielding asset

● Before Covid-19 The US Federal Reserve lowered interest rates from 2.5% 
(May 2019) to 1.75% (March 2020)

● As Covid-19 spread, the US Fed slashed the country’s interest rate from 
1.75% to 0% (March-August 2020)

● UK’s interest rate stood steady at 0.75% (May 2019 - March 2020) 

● Lately, the UK lowered the country’s interest rate from 0.75% to 0.1% 
(March-August 2020)



Liquidity



“Gold investors don’t want to sell but are forced to cover the losses 
in other asset classes.” (Bloomberg: February 29 ,2020)

Gold is Handy When Investors Need Liquidity To Cover Losses in other Asset Classes



Market downturns



Gold vs. Major Assets
Gold

Nasdaq

S&P 500

Nikkei

DAX

Hang Seng

FTSE 100

Data as of August 18, 2020
Source: Bloomberg

+27.89%

+27.84%

+4.40%

-2.36%    

-2.37%

-10.03%

-18.94%

-22.35%



Fear Factor

Anxiety of the future



What to expect in the next 
quarter and beyond?



Slow recovery



Recession



Low interest rates



Negative yield 



Investors are willing to pay a premium 
and ultimately take a loss - for reliability 

and liquidity, and therefore are more 
inclined to hold gold and pay storage 

fees. 



Growing global debt 



Total Assets of The Federal Reserve

Source: The Federal Reserve



Geopolitical tensions



Central banks activities



● Central banks bought 233.42 tonnes of gold in H1 2020

● 20% of central banks plan to purchase gold this year

● Top 3 Central banks buyers in 2020:
1. Turkey - 148.3 tonnes
2. Russia - 28 tonnes
3. Uzbekistan - 12.1 tonnes

● Higher allocations to gold have improved the performance of a 
typical central bank total reserve portfolio during this crisis 
period



YTD performance of typical reserve holdings

Source: The World Gold Council



The supply on gold (Q1 2019 - Q2 2020) 



The demand on gold (Q1 2019 - Q2 2020)



First half (H1 2020) ETF inflows 
surpassed the 2009 annual record of 
646t and lifted global holdings to 3,621t.





Previous all-time high - USD 1,917.90 / ozt 

Today’s price - 
USD 2,065 / ozt 

Gold all-time highs



● US record-breaking monthly unemployment rate in July (10.2 %), may 
cause a recession and a surge in the fiscal deficit 

● Premium on physical bullion bars and coins to come down within 6-8 
weeks, assuming no major 3rd/4th waves of infections

● Gold to appreciate up to USD 3,000 by October 2021 due to zero interest 
rates and economic turmoil (Bank of America, April 2020)

https://www.sunshineprofits.com/gold-silver/gold-report/








But: vaccine for Coronavirus may change the  change the game



Other precious metals - Silver



Silver price YTD performance

Data as of 
August 18, 2020

Silver price 
YTD return

56.70%

Source: Bloomberg

https://www.bloomberg.com/quote/XAG:CUR


Silver price 5 years performance

Data as of 
August 18, 2020

Source: Bloomberg

https://www.bloomberg.com/quote/XAG:CUR


Gold / Silver ratio

Data as of August 18, 2020 Source: Tradingview.com

https://www.tradingview.com/symbols/TVC-GOLDSILVER/


Other precious metals - Platinum



Platinum price YTD performance

Data as of 
August 18, 2020

Platinum price 
YTD return

-0.1%

Source: Bloomberg

https://www.bloomberg.com/quote/XPT:CUR


Platinum price 5 years performance

Data as of 
August 18, 2020

Source: Bloomberg

https://www.bloomberg.com/quote/XPT:CUR


Other precious metals - Palladium



Palladium price YTD performance

Data as of 
August 18, 2020

Palladium price 
YTD return

13.89%

Source: Bloomberg

https://www.bloomberg.com/quote/XPD:CUR


Palladium price 5 years performance

Data as of 
August 12, 2020

Source: Bloomberg

https://www.bloomberg.com/quote/XPD:CUR


Why Physical and not Paper?



Large gap between Comex futures and spot price 
(more than USD 70 in April 24, 2020)

Beware of the “paper” market





Bangkok

Singapore

Zurich / Geneva

Toronto

Wellington

Frankfurt

Hong Kong

Refinery 
Stamp 
(hallmark)

Weight

Purity

Serial 
Number 

(unique)
Know your
Bar



J. Rotbart & Co. - 
Professional Storage in private 
vaults

● Liability for loss

● Segregated storage, full allocation per client 
● Bullion is off our balance sheet
● Inspection and withdrawal rights guaranteed

● Independent annual audit



Bangkok

Singapore

Zurich / Geneva

London
New York

Toronto

Storage Locations
The most popular locations are Singapore, Hong Kong and 
Switzerland 

Wellington

Frankfurt

Hong Kong
Los Angeles



  Well balanced portfolio 

  +

  Mitigate risk

  +

  Highly liquid

  =

  Protection and financial security 



Gold - 

Price appreciation with minimum risk



J. Rotbart & Co.  Precious Metals Services

• Purchase and sale of gold, silver, platinum and palladium bars and coins

• Secure international transportation and storage services

• Personal Safe deposit boxes  

• Lending services using the holdings as collateral 



J. Rotbart & Co. 

• Family owned company, more than 10 
years experience 

• Approx. USD 1 billion traded, stored and 
shipped by the team

• Background in Secure logistics Industry

• Asia focused – presence in Hong Kong, 
Singapore, Philippines

• Global service -  10 secure tax-free storage 
locations globally, 35 delivery destinations 

• Handle transactions from start to finish, 
including metals buybacks



Learn more: 

● Hong Kong:
+852 2104 9255

● Singapore:
+65 3138 5287

● Philippines:
+63 966 880 9419

● E: info@jrotbart.com

● W: jrotbart.com

Members of the Singapore 
Bullion Market Association

Proud to support:

Protecting Wealth 
In Gold

THANK YOU! 


